
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * *  

0 
I n  t h e  Matter  of: 

THE KENTUCKY PUBLIC SERVICE COMMISSION 
vs . ) CASE NO. 8809 
WATER COMPANY (LAKELAND, INC.) 1 

O R D E R  

On August 16, 1982, this Commission mailed to Lakeland, 

Inc., ("Lakeland') a written request for information on the  opera- 

tions of domestic water service facilities in Calloway County, 

Kentucky. On the b a s i s  of no response to this initial request or 

to a follow-up request for information, the matter was set for 

hearing on May 5, 1983. This matter was rescheduled for hearing 

on May 11, 1983. 

The Commission, having been advised that Lakeland would be 

unable to appear at the hearing scheduled May 11, 1983, ordered 

the hearing to be cancelled. The case was continued generally 

subject to further investigation by this Commission. 

COMMENTARY 

Following the cancellation of the May 11, 1983, hearing, a 

response to the August 16, 1982, request was discovered. No ad- 

dressee was included on the handwritten response of about 37 words 

and it was routed to the statistical section. Later, it was iden- 

tified as Lakeland's response to the Commission's r e q u e s t  for in- 

formation. It is quoted as follows: 
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We serve 29 families 
Cost per family $7.50 per month (no water limit) 

We serve part  of the Baywood 
Vista subdivision (on Ky Lake - 
North of Murray) 
Water by deep well with about 
1 1/2 miles of pipe line. 

Nick Matz (owner) 
P. 0. Box 128 
Dukedom, Tennessee 

38226 
( 5 0 2 )  468-5637 

468-5838 

In other correspondence received by the Commission, Mr. 

Matz expressed a desire to e i t h e r  abandon t h e  system or transfer 

its ownership to the customers of the system. This correspondence 

is included h e r e i n  as Appendix A. 

FINDINGS 

The Commission, after consideration of the evidence of rec- 

ord and being advised, is of the opinion and finds that: 

1. Lakeland, which is owned by Mr. Nick Matz, provides do- 

mestic water service to about 29 homes in the Baywood Vista Subdi- 

vision in Calloway County, Kentucky. 

2. Lakeland's customers pay a flat rate of $7.50 per month 

for water service. The Commission finds this to be compensation 

for Lakeland for utility service provided by Lakeland an defined 

by KRS 27F1.010. Purttror, under KRS 278.010 Lakeland should be 

classified as a public utility subject to the jurisdiction of this 

Commission. 

3. Lakeland as a jurisdictional utility is subject to the 

statutes and regulations enforceable by this Commission. 
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4 .  Lakeland am a jurisdictional utility s h o u l d  have ob- 

tained Commission approval prior to construction of its water s y s -  

tem. Lakeland has neither sought nor received approval in the 

past, 

5 .  L a k e l a n d  as a jurisdictional utility should have ob- 

tained Commission approval prior to charging rates for water ser- 

vice.  Lakeland has neither sought nor received approval in the 

past. 

6. Any transfer of ownership or abandonment of utility op- 

erations by Lakeland should have prior approval cf the Public Ser- 

vice Commission. 

IT IS THEREFORE ORDERED that Lakeland shall obtain the ap- 

proval of this Commission prior tc performing any future construc- 

tion which is governed by KRS 278.020. 

IT IS FURTHER ORDERED that, within 30 days of the date of 

this Order, Lakeland shall file tariff sheets setting out its 

rates for approval by t h i s  Commission. 

IT IS FURTHER ORDERED that Lakeland shall obtain the ap- 

proval of the  Public Service Commission for any transfer of owner- 

s h i p  or for the abandonment of utility operations, 

IS FURTHER ORDERED that Lakeland be and it hereby is ad- 

vised that the Commission will consider levying penalties against 

Lakeland In accordance w i t h  KRS 278.990 for non-compliance wi th  

t h i s  Order. 
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ATTESTa 

Secretary 

PUBLIC SERVICE COMWISSION 

Commissioner 



APPENDIX A a APPENDIX TO AN ORDER OF THE PUBLIC 
COMXISSION LN CASE NO. 8809 DATED 
OCTOBER 13, 1983 

I'R ~ u r e  all of pap knou of tb. u a y  problm w e  hw hr4 19 o)rrrting the mter wfrr 
aerrrlry yaur h-8. ?oremat i 8  the dir twee lnvolmzd in bvlag to travel botrem PPkeRor 
snd the lake t o  check nnd S c W c c  the W&ter ryp ly .  Another problem 5r them dust 58 aut a 

goad supply of w e l l  water IL the k k e  area -4 the  rva lkb le  8-v hU rppnn. 2% iron 
which demndr c a s t a n t  t r ip8  to  tbc are8 t o  filter end treat,, 
I purchaatd the lot urd wtll(tha w e l l  had fa  go with the M) t o  en& 8 cabin for Mun 
ue. I thought the uell would operate wltb arinimm amount of effort m d  u r n  not interfen 
w i t h  my every day d m d s .  I YU wronE,verJT rrang and in the  first tblrty  day8 I rcrlized I 
bcd a tiger by the tall. 
Chuck Brundlgc i 8  nau the care taker of tho woll, H e  hu -0- = tbrt he %r una810 t o  

earate him for hi8 tin. Re I 8  the third aperrtor to do so. I do a& hva  th. ti- fs take car8 
of It rud thtro  l a  no ury f c ~ c l  him U ~ J I  One t o  do IO witbout a much bigger c u b  fla. 
alectrie' b i l l  for Zut month u u  $65.OO(Th18 rraunt took cam of the *cash f&u iron rlav8n 
urtct  customerr leadng about rlxteen other8 to carry the rea t  of the la.) 
usually i# between $?5.00 and $35.00 vhlch m.ru amebaby l a  rub6  far l a  exce8a of their 
fair share of the vrtet 8upply o? alas t h e n  i a  bad leak I n  the 8 y O t u  ma mo o# lr 
intem~ted cnougb t o  in?onn mu&. 
. I bn explained problems t o  yeu and nou She bail i n  In your hadr.  I hve three propor& 

coatlaw b8calue of fb8 .ILw b o w  lnpslvsd 8 d  the IEnGl Of ' m h  .d#r E& begla t. C W -  

The 

Tbe elm. b i l l  

t o  **b. The flrrt and I +.hink the bert for all psrtier ir 
You tho water curtaavrr :take tho nrponribility of aparrtlag the well, I prapare t o  tzwsfet 
the entire apcrstloa m d  all rerp088%bllffl1?8 to you. You ill -rate u you see fit vitb 
the coat of operation divided ammg your relver. I do n o t  want aor expect uay cumpamation 

your wage of the vel1 m d  if I decide t o  #el l  the lo t  I vi11 exclude the ~nll .SI. 
rod mine to guuultw it 

any equipment ir t o  be replaced we u i l l  have the muis to do so. Tbir is a W munt 
frcm c8cb vattr uaer(rbout $15 00) 
'- #7 Zf f put tabin on my expect to connect vlth out sny di#rgreemaat 
The aecond propasal is r i q l e .  f operate the  well for rirty *re -a t o  give you 
8 l l  enough tlma to get in uzdber source of water a.ipp1y then I pull the switch 
Tbc third ptopos8l 18 a Zarge mire I n  Vater-rateR t o  $19.50 per mozlth. Tkla l u t  one 
does net 6ppe.S t o  md I bar It dotrn't a k e  you Jump for Jw 80 I would ruggert 
one of t h e  other tvo . 
If there u o  my qub8tIOn8 I can be reached at 463-5627 between the hours a# 7A W.' .ad 
6 P.M. or 468-5828 after 6 P.M. If you u g m i p  inv i t e  m t o  explain thin t o  you 
urd u w e n  MY qurrtionn I vlll be g3.d t o  do BO 

.- except 
#l 

#? You vin put up 6 thawmad dollar bond t n  your 

I ril l  r t l l l  oyn t h e  l r n d  that the weLl  I 8  on- - -  T h e n  wlll bo EO charm .for 

that the w e l l  is M rad your rlghtr to tbe w e l l  rhall contiwe eo long u m i  UW. 
: 

lot I would 

Thank Tau 
lick lbtr 
P.O. bar le 


